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INTRODUCTION

Post Independence Period -
Underdeveloped Economy

Industrial Growth :- 1' ik
« 1951 — 1965 — Establishing Industrial
Base.

= 1965 — 1976 — Slow Growth.
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DEVELOPMENT




INDUSTRIAL GROWTH SINCE
1991 L

=*|ntroduction to New Industrial Policy 1991.

*Important factors affecting slowdown since
1996.

=Tenth Plan Period ( 2002- 2007).

=Eleventh Plan Period (2007- 2012)




ia's Industrial Production Growth Lowest in 20
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Industrial Pattern In India

- Classification on the basis of:-
< ‘Use of Goods

v Sectors

- Ownership

v~ Size of Investment




USEOF GOODS SECTORS

BASIC GOODS | 45.68%

CAPITAL 8.83% MANUFACTURI 75.53%
GOODS
CONSUMER 8.46% ELECTRICITY 10.32%
GOODS
SIZE OF
INVESTMENT

MINING 14.16%

MANUFACTURIN | < 25 LAKH
>25 LAKH

=5 CR

SERVICE <10LAKH
>10 LAKH
>2CR







e — . — - - S — o - R —

— -Q P _‘._."n-.4
CHANCES IN USE PASED INDUSTRIES
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CHANCES IN OWNERSHIP PASED INDUSTRIES

In 1950, railways , posts and t_elégraphs were the main
industries.

“In 2011-12,there were altogether 248 central public
sector enterprises.

The cumulative investment in all CPSEs together stood at
666848 crores .




Share in investment

~ manufacturing
m mining

= electricity

W services




CHANGES IN MANUFACTURING
SECTOR.

1.Changes in shares of different sector's in
industrial production.
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* Chemical and _
chemical Machinery.
products.

*Basic metals and * Textile
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2. Increase in capital intensity.

* Rise 1n fixed capital per employee —
CAGR | by 6.5%

3. No change in the paradox of Indian
manufacturing.

* “The paradox of Indian manufacturing in 1980s
1s that a labour rich, capital poor economy using
too little of the former and using the latter very
effeciently”




STRUCTURAL CHANGES IN THE
ORAGANISED MANUFACTURING SECTOR.

I I
e

1997-98 2003-04 2004- 2008-09

RATE OF EMPLOYMENT.

¢ Manufacturing , one of the key dnver of the
transformatlon of the growth path of Indian economy
Svedduring the post 2000.




MAJOR PROBLEMS IN
illﬁiiﬁ AL f@GTOﬁ

-

——




1.Infrastructural constramt

2.Industrial productivity

Average Capital Labour Total
productivity productivity productivity
{Capital
1980 3.9 7.5 0.7 p
1990 21 7.1 0.9
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3.Emplyment

Rate of growth of employment in the organised
sector (%per annum)

1983-94 1994-08
Public sector 1.53 -0.65
Private sector 0.44 1.75
Total 120 0.05

organised

4.Burden of Public sector

=2 Fjve Year Plan onwards-massivel'' ||
investment in public sector
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2 Industrial Sickness
Sick units in India

Large and
End of March Small Total
medium

- 2001 -3,317 -2,49,630 -2,52,947
- 2007 »3,992 =41 32 -1,18,124
« Interna i uciui >

- External Factors

_1 Regional Imbalances




2 Rising competition and







