ERP MODULE “FINANCE”

. Present by:
Maheshwari Ashok
O



WHAT IS ERP?

Enterprise Resource Planning

ERP programs are core software used by
companies to coordinate information in every area
of the business

ERP programs help to manage company-wide
business processes, using a common database
and shared management reporting tools.



ERP MODULES

ADMIN PLANNING

OPERATION INNENTORY




WHAT IS FINANCE?

The management of large amounts of
money, especially by governments or large
companies.

The science of the management of money and
other assets.

The management of
money, banking, investments, and credit.

The supplying of funds or capital.



Payments

Invoices and
credit memos

Sales data and
manufacturing
cost analysis

Production

Legal requirements

and job

information, payroll

and benefit expens€
data

Hiring needs and
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Cost/profit
analysis

Sales order
data

plans, materials, a
nd inventory data



WHAT ARE THE /O ?

Input for A/F include:
Payments from customers
Account receivable data
Account payable data
Sales data
Production and inventory data
Payroll and expense data

Output for A/F include:
Payments to suppliers
Financial reports
Customer credit data



FINANCE

Finance is the study of how investors allocate their
assets over time under conditions of certainty and
uncertainty.

Finance measures the risks vs. profits and gives an
indication of whether the investment is good or not.

Finance can be broken into three different sub
categories:

public finance

corporate finance

personal finance



PERSONAL FINANCE

o Personal finance refers to the financial decisions which
an individual or a family unit is required to make to
obtain, budget, save, and spend monetary resources
over time, taking into account various financial risks and
future life events.

o Debit card

o Employment contract
» Commission
» Employee stock option
» Health insurance
» Pay check
« Salary

o Insurance
o Retirement plan




CORPORATE FINANCE

Corporate finance is the area of finance dealing
with monetary decisions that business enterprises
make and the tools and analysis used to make
these decisions.

The primary goal of corporate finance is to
maximize shareholder value.

Balance sheet analysis
Financial ratio

Business plan



PUBLIC FINANCE

Public finance is the study of the role of the government
in the economy.
The purview of public finance is considered to be
threefold: governmental effects on

efficient allocation of resources,

distribution of income

macroeconomic stabilization
Central bank
Tax

Industrial policy



THE FINANCE MODULE OF MOST ERP SYSTEMS
WILL HAVE THE FOLLOWING SUB SYSTEMS




1. FINANCIAL ACCOUNTING

for company wide control and integration of
financial information that is essential to strateqic
decision making.

It provides ability to centrally track financial
accounting within an international framework of
multiple companies, languages, currencies and
charts of accounts.



EXAMPLE OF FINANCIAL ACCOUNTING

Tiee Financal Accountmg (Standand BEdition) (agwe Y &S125200
Company VoucherEntry Beports  Seings  Help
ade = =

Voucher No. : 1 Sale Type : |c/10% .
Customer Code : |301 - Date : 6/12/2008 @
Customer Name ;: Alvin William Store name : lm“- -I
Address : PO Box 5151
Wehevareden Park
!
D1 Dding 300 1320.00 396000 —!
D2 TL Audie C-1 ' 500 250,00 1250.00
D7 JBL T-45 _ 600 357.00 214200
E1 Flip Chip _ 400 1090.00 436000
ES PreSonus 8.00 500.00 4500.00
D& Phoodex PH-5 400 200.00 £00.00
E10 Pleodor PX-01 3.00 500.00 1500.00 =
jeedRow | Bemove | [ty [33 | Total ; [18812.00

. |Central Sales Tax 50.00 Percentage ' Additive

Grand Total : | 19752.60




2. GENERAL LEDGER

The GL is essential both to financial accounting
system and to strategic decision making.

The GL supports all the functions needed in a
financial accounting system.

This includes flexible structuring of the chart of
accounts at group and company level, distributed
application scenarios, real time simultaneous
update of sub ledgers and the GL, elimination of
time consuming, and parallel views of data in both
GL and managerial accounting applications.



EXAMPLE OF GL

™ MYOB Accounting - [Report Display] [:I j
Fide Edit Lists Command Centres Setup Reports Window Help I
Dated From: [FERPENNY = To [15/11/2007 Redisplay |  Wiew: [Screen Repot =

General Ledger [Detail]
/1142007 To 156112007

10§ “Src” Date ™ Memo == Dvebat e Credit “Ending Balance™
11100 Cheqgue Account - AMNZE -
Eeginning Balance: $70.859.14 :‘
BS BET CO &BA142007 Bepavment bo VISh AMNZ $5.000.00 $65.859.14
BS 567 Ch  5511/2007 Bobby - for penod 22nd to 26th Oct 2007 $£264.00 $65.595.14
BS 567 CDO 51142007 Serena - for period SthJul bo 18th Sep 2007 %$1.854.50 $63.740.64
Inw 5832 CR  5211/2007 Estate Master [previzoulsy Hill PDA] $3.13088 $66.871.52
Inw 5915 CHR 5142007 Desmond Pawelski, South Australia $413.65 $67.285.17
BS 567 CR  BA1/2007 Inw 5839 and 5900 - Users" group for $280.27 $67.574. 44
ES 568 CD 771152007 ANZ - Account Servicing Fee $33.60 $67.554.84
ES 569 Cho 7711/2007 Bobby - for penod of 29th Dot to 2nd Moy, 2007 $25E6.50 $67.278.34
ES 568 CD 771172007 Office OF State Reverue - Now 2007 - Pawoll Tax +4.454 98 $62.7683.36
I 5908 CR  7A11/2007 “Wings Creative $726.00 $63.503.36
ES 568 CR  8M1/2007 Reimbursement from Adam $430.00 $63.393.36
Inw 5868 CR 81172007 QLD Water Infrastiuchure $8.262.10 $72.261.46
Inw SE658 CR  8A1/2007 QLD wWater Infrastiuchure $5.582.50 $/7.843.936
I 5911 CR 8AM11/2007 Theluide. corm. au $5.500.00 $83.343.96
2928 CDO  9A1/2007 CASH $199.50 $#583.144 48
BS 568 CD 12A111/2007 Coogee rental received on behalf for Adam & Ana $475.00 $082.663. 46
ES 568 CR 12711/2007 Coogee rental received on behalf for Adam & Ana Cogan $475.00 $83.144 46
I 588E CR 12A11/2007 Depl of Education, Science and Training $5.767.51 $68.911.97
Inw 5903 CR 12A11/2007 Hema Tip Top $514.25 189 426 22
e B854 CR 13A1/2007 E.law Technology Pty Lid $11.797.50 $101.223.72
Inw SE5E CR 13A11/2007 Logistics Systems International 16517 68 $117.741.60
I SBEF CR 13A1/2007 Logistics Systems [ntemational $1,670.57 $1195. 41217
BS 563 CD 14AM1/2007 Telstrs $107 20 $1139.304.37
I 5926 CR 14A41/2007 “Westlink Consulting $13.200.00 $132, 504 .97
BS 569 Ch 15AM11/2007 Optus $114.95 $132,390.02
lrve BEED CR 15411/2007 Centre for Expertise for Environment, UTS $9.799.16 $142189.18
I BB2F CH 15A11/2007 Centre for Expertize for Environment, LITS $2.84592 $145.035.10
I 5883 CR 15A1/2007 Sparke Helmore - Spamil Py Ltd $1.860.38 $146,895.48

Total: $88.842 57 $128086.23 $146,895 48
Grand Taotal: $88 842 57 $12806.23

7. |y W

Help F1 Prirt | SendTo

Press F1 1o get help. | ssw_C415MYD



EXAMPLE OF GL
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3. ACCOUNTS RECEIVABLES

records all account postings generated as a result
of Customer sales activity.

These postings are automatically updated in the
General Ledger .

The Accounts Receivable Module also integrates
with the General ledger, Sales and Distribution, and
Cash Management Modules.



(*) Open

EXAMPLE OF ACCOUNTS RECEIVABLES

Payment Method | VISA/MC Card

Comment |

() Date Range

Selected Amount

Dallar &mount

Discount Taken

Balance

1,351.59

0.00

0.00

Invoice
4-001000

Reference

Type
Sale

Item Date
08/23/05

Due Date
09/22/05

$ Amount
$40,781.80

Balance
$40,781.80

Apply Amk

Wiite OIf

3001151

03001033

Sale

08/24/05 |

01/01/00

$1,351.53

$1.351.59

3001152

D3001040

Sale

08/24/05 |

01/01/00

$1.351.59

$1.351.59

$1,351.59

3001153

03001041

Sale

08/24/05 |

08/23/05

$213.00

$213.00

3001154

D3001042

Sale

08/24/05 |

01/01/00

$368.09

$368.09

3001155

D3001043

Sale

08/24/05 |

01/01/00

$366.09

$366.03

Rental Return

08/23/05 |

09/22/05

$713.10

$719.10

Sale

02/02/06 |

02/02/06

$879.00

$439.50

3001161

Sale

02/02/06 |

02/02/06

$573.00

$433.50

S0-3001011

Deposit

04/07/05

$2,411.31

($2.176.85)

10 Invoice(s)
|

Cancel

$45055.41




4.ACCOUNT PAYABLE

records account postings generated as a result of
Vendor purchasing activity.

Automatic postings are generated in the General
Ledger as well.

Payment programs within SAP enables the
payment of payable documents by

check, EDI(Electronic Data Interchange), or
transfers.



5. ASSET ACCOUNTING

for company’s fixed assets management.

It is sub ledger to GL, providing detailed information
on asset related transactions.

SAP allows you to categorize assets and to set
values for depreciation calculations in each asset
class.

Asset accounting also provides integration with
plant maintenance for management of machinery
and equipment, management of leased assets and
assets under construction, and interactive reporting



