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ProfeSSIonAL 2
eXAMInATlon - APriL
2018 Time allowed: 3.5
hours plus 20 minutes to
read the paper. Section A:
Answer Question 1 and
Section B: Answer any



two from Questions 2, 3
and 4. Section A: Question
1 iscompulsory.

11) For audit evidence to
be compelling to the
auditor it must be
sufficient and appropriate.
Which statement below is



not correct regarding the
appropriateness of audit
evidence? A) The more
effective the internal
control system, the more
assurance it provides the
auditor about the
reliability of financia
reporting by the client.



cising due professional
care IS assurance services
and consulting services. C.
Extent of work. Incorrect.
Extent of work is the same
when exercis-ing due
professional carein
assurance services and
consulting services. d.



Materiality. Correct.
Materiality is considered
in assurance services and
procedures but is not
relevant to consulting ...
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[llustration 1 Explain the
status of International
Standards on Auditing. (2
marks) Answer

International Standards on
Auditing (ISASs) areissued
by the International
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Standards Board (IAASB)
and provide guidance on
the performance of an
audit.
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coauthors on this textbook
in the 8th edition, and
have been honored to
continue
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Audit is one form of
assurance. An audit is
defined as: the
independent examination
of and expression of
opinion on the financial
statements of an entity by
aduly appointed auditor in
pursuit of that



appointment. The
Important words here are
‘independent’ and
‘opinion’. Independenceis
essential and underliesthe
value of auditing.
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1. Describe the three
theoretcal frameworks that
have been proposed to



explain why thereisa
demand for audit and
assurance services.
Agency theory-
relatonship between
principal and agent where
there is competng self-
interest between the two to
maximiye their own



weAlth. Principal demands
an auditor to make sure the
agent acts truthfully and
fairly. Informaton
Hypothesis — Demand for
audit ...
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Illustration 1 Explain the
status of International
Standards on Auditing. (2
marks) Answer

International Standards on
Auditing (ISAs) are issued
by the International



Auditing and Assurance
Standards Board (IAASB)
and provide guidance on
the performance of an
audit.

The audit committee will
have more timeto review
the auditor's report and



other communications to
the company from the
auditor (e.g. management
letters) than the board. The
auditor should therefore
benefit from their reports
being reviewed carefully.
The audit committee can
ensure that any



recommendations from the
auditor are implemented.
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Modern Auditing And
Assurance Services
Modern Auditing &
Assurance Services, 6th
edition, iswritten for
courses in auditing and
assurance at



undergraduate,
postgraduate and
professional levels. The
practice of auditing is
explained in the context of
auditing theory, concepts
and current practice, with
appropriate reference to
the Australian auditing



standards and the
respective international ...

20/4/2019 - April 14th,
2019 - Chap 1 Auditing
and Assurance Answer
key Chapter 01 Unlike
static PDF Auditing And
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Editicn solution manuals
or printed answer keys our
experts show you how to
solve each problem step
by step No need to wait
for office hours or
assignments to be graded
to find out where you took
awrong turn



Research and publication
on many different subjects
related to accounting,
auditing, attestation and
assurance Services,
management consulting
services, and taxes.
AICPA publications
include the Journal of



Accountancy, industry
audit guides, periodic
updates of the Codification
of Statements on Auditing
Standards, and the Code of
Professional Conduct.
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1. Describe the three
theoretcal frameworks that
have been proposed to
explain why thereisa
demand for audit and
assurance Services.
Agency theory-



relatonship between
principal and agent where
there is competng self-
interest between the two to
maximiye their own
wealth. Principal demands
an auditor to make sure the
agent acts truthfully and
fairly. Informaton



Hynothesis — Demand for
audit ...

The audit committee will
have more time to review
the auditor's report and
other communications to
the company from the
auditor (e.g. management



letters) than the board. The
auditor should therefore
benefit from their reports
being reviewed carefully.
The audit committee can
ensure that any
recommendations from the
auditor are implemented.
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straightforward knowledge
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contents of aworking
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1(a)(i)It is mandatory to
pertorm analytical
procedures as part of risk
assessment. Analytical
procedures can help the
auditor to develop an
understanding of the
entity, and highlight
matters of which the



auditor was previously
unaware.
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Modern Auditing &
Assurance Services, 6th
edition, is written for
courses in auditing and
assurance at
undergraduate,
postgraduate and
professional levels. The
practice of auditing is



exolained in the context of
auditing theory, concepts
and current practice, with
appropriate reference to
the Australian auditing
standards and the
respective international ...
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related to accounting,
auditing, attestation and
assurance services,
management consulting
services, and taxes.
AICPA publications
include the Journal of
Accountancy, industry



audit guides, periodic
updates of the Codification
of Statements on Auditing
Standards, and the Code of
Professional Conduct.
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Internal and Governmental
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Learning Objective 26-1
1) Internal Auditors are
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