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For those consumers willing to buy 50 million units at a price of
$0.40, the consumer surplus for each unit is $0.10 (= $0.40 —
$0.30), making the consumer surplus for all these units equal to
$5.0 million. If the price is reduced from $0.40 to $0.35, there are
consumerswilling ...
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5 Microeconomics Externalities A market externality refersto a
situation where some of the costs or benefits from an activity fall on
someone other than the people directly involved in the activity.
Externalities may be either positive (the activity provides a benefit
to someone else) or negative (the activity places a cost on someone
else).
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downward sloping linear MR curve fallstwice as fast asthe AR
curve and bisects the x axis. 10 A 11 D The short run supply curve
iIsMC above AVC, while the long run supply curve is MC above
LRAC. 12 A Inthelong run, afirm must cover its average costs,
hence MC above LRAC isthe long run supply curve. ...
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someone other than the people directly involved in the activity.
Externalities may be either positive (the activity provides a benefit
to someone else) or negative (the activity places a cost on someone
else).
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